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Unbleached Kraft Unbleached Kraft Rolls Stock Converted Products Custom Paper Products

Baled and wrapped in 227 kg or 44 gsm. to 160 gsm. Merchandise Bags Gift wrap

1.8 tonne units Gumming kraft paper Grocery bags with handles Gift Bage
Laminating paper Retail merchandise bags Shopping bags
Converting kraft paper Fast food carryout bags Cooperative Projects
Linerboard Standard grocery bags Packaging Components

Lunch bags
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2011 Statement of Product Compliance

Port Townsend Paper Corporaton provides the folowing disclosures (o ourcustomers:

FDA Lettr of Guarantee: Unbieached iaf paper and
continerboard products produced by Pot Tounsend Paper
(PTPC)a s facites comply wih he Foderal Food, Dug and
‘Cosmete At Tie forpaporcartocing mestand pouly fo0d
producis st temperturs below 150 dogecs Farvennet and under
FDA Deparment of Heath and Human Senices Tite 21 Parl

176 1700 176 180 provisions aplcabe o nectfoodadives.
‘nd forcomponerisof paper i codac with aeous and atty
Toocs and i contack i oo

Calfomia Proposition 5 Disclosure (Safe Drinking Water anc
Tori Enforcement Actof 1986 Arile , Section 12713(c) (1)
PTPC Kafl cortaerboard and paper produced in accordance wih
hese roquiatons & notconsdered 3 sgnicant .

Canadlan Food nspection Agency: PTPC hoids a urert eter
ofnanobjecton o ihe Canadan Food nspecton Agency. A
Copy f s eleris avalaie upon request.

StatoofCalforia Reductions of Toxics in Packaging.
ICoaliion of Northeastem Governors (CONEG): PTPG certes
ot apackagng and paciagng components comply it the
requiements o e oscs  packaging laws. Specicaly. 1) he
reguited metals ead,cadmim, mercy. o hexavalent o
‘were o ity acded 0 any package o packaging
‘Component durng e manufecung rocess. ) e sum o the
incentalrace quantes o fead, cadmium, mercey, of exavaent
hvomium nany package of packagingcompanent does ot
‘xceed 100 s er mion by weight 3)PTPC vl maintan
adequate documentaton of i cartcaton for nSpecion upon
equest W uher cerfythat o matrals used 0 eplace he
heavy metas ropresentina quanttyormanner hal creates a
Razard a5 rea 5 orgreatr than he hazard rated by b
roqltedmetls

European Union Directve S46ZEC Aric 11 RoHS): Pot
Tounsend Paper Corporaion certfe st e Ntual Kot paper
productsproduced al o faciy meet e appicable iandard
festicing he concaialon o heawymelal resent n packagng
s hen 100 o

European Union REACH (Registration, Evaluation, and
Authorizaton of Chemicals) Reguation 25 amended December
15, 2010:Port Townsend Pape hreby crifes ha s does ot
inéntonal odd any sbstance o roces addiies contaning
Subsances of Very High Conoem (SVHC) o any of ou natual.
pul products incoding Kt paper andcanainerboard and we.
Rave 7 eason o beteve they ar present i cur paper.

FDA Latex Gortcaton: PTPC paper and cortanrboard
producis ar ot manaclred using {0 he best ofcur
knowfedge do ey contan natra rbbes ornaurl fex
‘compounds a5 defned 21 CFR 801 437,

(Ozone Deplting Substances: Port Townsend Paper assures .
‘ustomers trat non of e s 1orclss 2 Gaone cepeing
Chemicals e i sectons 602(s) and 6020)of e 1990 Clean A
Actarecortaned o come i contactwihary f o paper
producs

Endocrine Disrpting Chemicats: PTPC does ot use any.
chomicals or chamica addtves thalconiain knoun
concentatons

oty of i 68 compourds sted by the EU o Japanese
any ofour pulpand pape manufachiig processes

"FDA Alergen Reviow: Por Tounsend Paper Comoraton
does i nowingly 303 e flloig redents o s
prouts s major componers b h use or pesenc of
hose ngrdnts ar nothr acked o estd: peanuts, o
s, sesame seeds, dary product,eggs eh,shffsh, 5oy
producs wheal, guden ofarazea. Th folouing
Ingredierdsareknoun o exst n our producs i the
Joves prosnt 1 urknown and ot esed. Slts (rom e
G (sulate) plpingprocess) com products (fom com
sarchacdion o paper)

‘Sustainabitty. 5. part of aboag commimert o
balancingenvronmenial resgonsiity and coporate grovth
PTPC has acieved cetfcaton o he ndspendent
SUSTAIABLE FORESTRY INTIATVED Fiser Sourcng
Standardor 8 plpand pape aciy 1 Por Tounsend
Washingion_ Wo o cotfcato No’ CERT-O41517 sed
by on Januany 21,2010 and exping cn January 13, 2013.0n
iy, 2010 h Por Tounsend Groupof Comparies vas
e o e FarestStewardshp Councl - Chan o Cusiody
GMILCOC-001126 nd Contoled Wood GMICW-001 126,
o vrty inat hése ertfcations st cuent lease rfe o
e SAI Giobal O Line Cericaton Regter. waami.
sastobal comian companies

il

Lacey Act o 1900 a5 amendec: proniis import o daing
Inpant o pant based products takenin velaton of US o
foreignlaw. Port Tounsend Papercartfs tat al puchased
oer umshes comples i 1 equiomends of he Lacey
et

Eifocive Date Jamuary 1, 2071

i o Pot Tounsend Paper Coporaton, 1M
Road. Por Townsend, WA SB368 by:

F=

Frank Espy. ProductAnalst
Ema: rakefpioscom, phone 360-370.2048
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This is to certify that

Port Townsend Paper Corporation
100 Mill Road, Port Townsend, Washington 98368 USA

operates a

Sustainable Forestry Initiative® Program

which complies with the requirements of

SFIS 2005-2009

for the following scope of registration

The Sustainable Forestry Initiative® Standard wood procurement system as it
applies to the procurement of residual chips and pulp logs for the Port Townsend
Paper Corporation pulp and paper facilities at Port Townsend, Washington.

Certificate No: CERT-0041517
File No: 1606971

Original Certification Date: January 14, 2010
Current Certification Date:  January 14, 2010
Issue Date: January 21, 2010 Certificate Expiry Date: January 13, 2013

By o

Chris Jouppi Alex Ezrakhovich
President, General Manager,

QMISAI Canada Limited SAl Global Certification Services Pty Ltd

@

ANAB

ACCREDITED

4
SFIS 2005-2009

Registered by:

‘SAl Global Certfcation Services Pty L, 265 Sussex Sireet, Syciney NS 2000 Ausirala wih QM-SAl Canada Lirited, 20 Cerlson Cour, Sufe 100,
Torcrto, Ortirio M3 716 Caniia (SAI GLOBAL). Thisregisifion s ubject 1o the SAI Global Tems and Concitions fo Cariicaton. While'sl due care
orvf il was exercised in canying auttis assessmert, SAI Global acospts respensitlty oty for proven negligence. This carifoa remeins the property

o SAl Global ani st be refLrned fo them Upan recest

sustamaele (@AY
FORESTRY .
INITIATIVE DEFC

To veriy the tis cerlfcete is curtent, lease referta the SAI Glabal On.Line Certotian Register: wwwiari-seiglobal.comigrr_comparies’

&saicLomaL
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A Summary Comparison

The Sustainable Forestry Intiative Inc.® (SF) and Forest Stewardship
Council (FSC) programs both certity lands in the Unted States and
Canada. This document looks at both programs — their scape and
govemance, forest management certiication, chain-of-custody-cerii-
cation, and requirements for sourcing fiber rom uncertiied lands.

Studles have shown buyers and consumers appreciate he value offorest
certfication to help them chaose forest products from responsible
sources. Currently, about 10 percent of the nd's forests are certied,
and 40 percent of these certiied lands are in North America

SHl and FSC Certification in North America —

“We must remember that the fundamenta! purpose
of forest certification systems was to decrease
deforestation rates, particularly in tropical regions by
using the marketplace to create incentives for good
forest practices. Quibbling over the relative merits of
good systems distracts from that overall goal ”

— DR JEFF HOWE, DOVETAIL PARTNERS INC. 2008

‘GOVERNANCE AND SCOPE

Comparison Point

Sustainable Forestry nitative

Forest Steviardship Council

Area certified n US and
Canata

181 millon acres (73 millon hectares)?
383 millon actes (155 millon hectares) certfed to SFl
Canadian Standards Association & American Tree
Farm System — allrecognized by SFL

109 millon acres (44 millon hectarest

Independence

Independent, non-proft charitab e organization

Independent, non-proft charitabl organization

Board of Directors

Equal representation from environmental, social and
economic chambers (govemment representation in
social chamber).

Equal representation from enviranmental, social and
economic chambers (govermment representation
excluted)

Third-party audits

Yes. By cerification bodies accre died by American
National Standards InstRute [ANSI), ANSI-AS0 National
Accreditation Board (ANAB, andjor Standards Council
of Canada (SCCL

Yes. By cerification bodies accredfed by FSC
Intenationals Accrediation Services ntemational (451)

Number of tan dards.

One for North America

Wore than 30 worldwide (13 North America)*

Certyto inteim standards

o

Toss

Open standard
development process

Yes. Inc ludes public consulation. Developed by mut-
stakeholder resources committee, approved by SFIInc
Board of Directors. Peer review by independent SF
External Review Panel,

‘es. Includes public consutation. Developed by
muti-staken olter working group, approved by FSC
International Board of Directars,

Criteia and Indicators

Process and performance-based indicators address
emvironments|, foresity, social and economic issues.

Process and performance-based ndicators address
emvironmental, forestr, social and economic issues.

Basis for criteria
&inticators

Inter-govemmental Moniréal Process crteria & indicator
foundation; members represent about 90% of world's
temperate & boreal forests. Publc & stakeholder mput.

Develaped by found ing members, based on publi input
ast0 what good forest management means.
Government excluded {rom decision making

o g B Wood Gt 3w s ot g et il beson g i o e

Db B Ty

e M St o s S
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These tables are based on requirements from the SFI 2010-2014
Standard and general information and detais from the FSC Intemational
Principles and Citera, which is the basis forthe numerous FSC national
and regional standards. While FSC regional standards go into more
specifics, it i diffcult to draw comparisons because the 13 FSC

standards in North America have a wide range of variation

The SFI program was created to certify forests in North America, and
has one forest certification standard that applies across the Uinited
States and Canada. tsfier sourcing and chain-of-custody stan dards
anply ta North America and offshore sources, given the global trade
of forest products.

Comparison Point

Sustainable Forestry Initiative

Forest Steviardship Council

Sustainable harvest

Yes, requires formal calculation of longerm harvest.

Yes, requires formal calculation of longerm harvest.

levels
Conserves biodiversity | Yes. Yes.
and old growth

Protects endangered | Yes. Yes.

species

Protects water qualiy

Yes. Meets or exceeds best management practices.

Yes. Meets or exceeds best management practces.

Recognizes rights of
indigenous peoples

Complywith social laws, including indigenous peoples’
tights; support efforts by indigenous peoples to apply
principles of sustainable forest manage ment.For forest
management responsibites on publi lands, confer wih
affected indigenous pesples to understand & respect
traditional forest-relsted knowledge; dentity & protect
special sites; address nonimber products of vale.

Recognte & respect legal & customary rights of
Aboriginal peoples o own, use and manage thei lands,
terrtories, and resources. Abariginal peaples control
forest management on their lands & tertitores unless
they delegate controlwith free & nformed consent

Prompt reforestation

Yes. Prampt refarestation of harvested sites, with
time limits

Yes Forest regeneration must occur-timeframes
often unspecified

Addresses forest
canversion

Yes. Fiber from forests converted to other uses cannot
be certied and cannot counttowardss certfed content
in abels and claims

Yes. Conversion to plantations or non-forest use not
allowed except under specific circumstances.

Allows plantations

Yes. SFlrequirements apply on plantations & natural
forests alke.s

Yes, in same circumstances.? Generally not allowied i
forest conversion from naturalforest oc curs afer 1994,

Allows clearcutting

Yes, where appropriate. Average clearcut size does not
exceed 120 3cres (50 ha) exceptwhere necessary to
meet regulatory requirements or respond o forest health
emergencies or othern atural catastraphes.

Yes, where appropriate. No maximum clearcut size in
many FSE standards, including tha e standards with
the largest application in North America

Chenicaluse

Winimize ¢hemical use, use least4oxic & narrowest-
spectrum pesticides. Use of ntegrated pest management
where feasible. Require proper equipment, training
&disposal. Follow al laws & regulations and lael
directions.

Promote non-chemical appmaches, stive to avoid use of
chemical pesticides. Prohibit pesticides thatare persistent,
toxic orwhose derivatives remain biologically active and
accumulate inthe food chain beyond their inten ded use.
Require proper equipment training & disposal

Benstically modified
(BM)trees*

Research on genetically modified trees shall adhere to
all applcable federal, state, and provincial egulations
&ntemational protocols

Prohibitwood harvested from forests in which genetically
modified trees are planted.

* Benetically modfid forest products arenot commercialyproduced i orth Amrica. S foestcertfiation nly applies to Norh America

e 1 oo vonepors vy st ot o0t sl caumssha b e FSC ol o  corerion e f 3 et st 05K,
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In addition o third-party forest certfication, the SFI and FSCprograms both
offer chain-of-custody certfication and on-product labels. Chain-of-cus-
tody certfications atoolused totrack wnod fiberfrom a certfed forest It
alo tracks uncerified contentand helps buyers aveid unwanted sources.

The SFI program has two chain-of-custady labels, which show that
some or alofthe productsfiber content comes from forests certfied to
the SF|, Canadian Standards Association or American Tree Farm System
standards. Both SFl labels can state the pecentage of recyc d content
inthe product, when available.

The FSC program has three ¢ hain-of-custody labels — pure (100 percent
certfed), recycled (st least 85 percent post-consumer) and mixed
{blend of pure,recycled and controlled sources)

Both SFI and FSC have requirements to avoid fiber from unwanted
saurces — the SFI program through its controversial sources
avoidance requirements and the FSC program through ts controlled
wood requirements.

Comparison Paint SH Chain of Custody FSC Chain of Custody
Track certfied, uncertied & recycled content Yes. Yes.

Allows average percen® and volume credi methodsto calculate es. Yes.

certied fiber Companies can make a 100 per cent certfed forest

caim i they physically separate the certfied forest content—this

methd s notoften used

Third-partycertication audit Yes. Yes.

On-product lebe ing Yes. Yes.

Allows uncertied contentto be mixed with certfied content and Yes. Yes.

canry the on-product label

North Arerican certied fiber eligble for label Approsimately 803 Approximately 20%
Chain-of-custody certificates in North America 607 certficates at 1931 locatons ™ | 4250 certicates ™

GLOBAL SOURCING FROM UNCERTIFIED LANDS
Biven that more than 90 percent of the world'sforests are not certified,
the SFI and FSC programs both have requirements o accountfor and
deal with fiber from higher-isk uncertfied lands. Through FSC
controlled wood requirements, SFI fber sourcing and SFI chain-of-

custody global requirements, companies are told what to avoid when
procuring fber from lands that are not certified. This reduces th risk of
fiber from unwanted sources, but does not imprave forest management
on unceriied lands.

AVOIDING UNWANTED SOURCES FROM UNCERT IFIED LANDS OUTSIDE NORTH AMERICA

Comparison Paint | SFiFiber Sourcing & Chain of Custody

FSC Controlled Wood®

Awsid ilegal sources | Yes

Yes.

Avaid sources where

Yes. Encaurage sacially sound practiceswith processes

Yes. Avaid material harvested inviolaton of tradtional

social laws may be
vidhted

to addressworkers’ heath and safety,fair bor practices,
indigenous peoples rights; anti-discrimination and anti-
harassment measures; prevailing wages; and workers’
rightto organe.

and cil rights.

Maintain bindiversity | Yes. Protect forests with exceptional conservation
walue; biodiversity hotspots & high-biodiversity

wildern ess areas ™

Yes. Awoid material harvested from forests in which
high conservation values are threatened by manage-
ment activties

* There ae fve FSC controlldwood requiemnts —forestconversion and gensticaly modifedrees are addressed n e Forast ManagementCericaton fable on page 2.
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The SFI program s unique in that talso has fiber sourcing requirements
that promote responsible forest management on uncertified lands in
North America, a5 well as avoiding umwanted sources for offshore
procurement. This includes fiber and forest products that come from
millions of family-owned forests n the United States and Canada. The
S program offers partcipants an on-product certiied fiber sourcing

labelthattells consumersthe company has been tird-party certified to
meet SFIfiber saurcing requirements, many of them summarized be .
These labels da not make claims aboutcertfied foests but do showthat
athird-party independent audit has occurred to ensure the fiber sourc-
ing requirements,landowner outreach and logger training requirements,
among others, have been met

PROMOTING RESPONSIELE FORESTRY ON UNCERTIFIED LANDS IN THE ULS AND CANADA

Comparison Point SA Fiber Sourcing FSC Controlled Wood

Loggertraining Establish & supporttraining programs for loggers responsible forest management, best

management practices), refore sation & conservation, endangered species & safey.

No requirements

Education & outreach | Develop & distribute regionally appropriate information o landowners on bin diversity wildife

habitat,endangered species, etc

No requirements

Research Support research to improve the heath, productiriy & management of forest resources,

indvidually or through partnerships

No requirements

Best management
practices

Provide guidance to landowners on use of best management practic s o protect water
qualty;track & improve performance over time.

No requirements.

Reforestation Provide information & guidance to ndowners on benefits of reforestation after harvest No requirements.

Continual impravement | Continually monitor & report implementation of SF| Standard; make necessary mpravements. | No requiements.

Third party certication | Yes
audit

Yos.

RECOGNITION IN NORTH AMERICA AND EEYOND
Comprehensive studies by many respected organizations and agencies
have concluded that certifcation to either the SF or FSE program is 2
go0d choice, proving a forest is being managed sustainably and legally.

There i 3 growing trend, especially with chain-of-custody certfication, to
be certfed to both programs.
+In 2008, the United Kingdor's Central Point of Expertise on Timber con-
firmed SFI, FSE, the Canadian Standards Associaton (CSA] and the
Prograrme for the Endorsement of Forest Certication scheres (PEFC)
programs were amang those that meet ts governments equirements for
legalty and sustainabilty ™
“The US. General Services Adrinistrtion encourages the use of certied
woodfor all new instalaions of wood products and eferences FSC United
States and SFlfor more infomation’*

“Many green buiding tooks ncluding the Nationa Home Building Standar™
(IGE 70-2008) in the United States and Green Blobes, recognize waod
products certfied ta credible programs including SFl, FSG, CSA,
and American Tree Farm System as » sound environmental choice

+PublicWorks and Bovemment Senices Ganada requires allwood products
used in s buiding projectstobe certfied o SF, FSE, or CSA, and believes:

allthree of these systems effectively promote more sustsiable manage-
ment of Canada’ forest resaurces?

+In 208, the Canadian Gouncil of Forest Ministers said the SFI, FSC and
the CSA programs “demanstrate, and promote the sustsinabilty offorest
management practices in Canada ™

“Discrimination against wood can actually be buit
into (green building initiatives) standards, as wood is
often the only material required to demonstrate
responsible sourcing. . .. standards giving exchisive
recognition to particular forest-certification brands
may help drive demand for these brands at the
expense of wider appreciation of the environmental
merits of wood.”

20082009 UNECE/FAD FOREST PRODUCTS
ANNUAL MARKET REVIEN

IMORE INFORMATIORE Sustainable Forestry Intiative (SFI}wuwsfprogram org  Forest Stewardship Council (FSC)Intemational wnfsc.org

©PET st et st Sl oo et gt

ot B O et SO o4 o (et st 0 oo ey SFICHIOM B STDOHREMTF S5 Bt

P Vi G Savves ot DRI 0 W I35 s R pparabssnseng it

S ConeTf o T SO GHITon ot Card o St 315t oM PRI Oh DO S nerfoms Caifatn, IV 1TSS D
R Eoaci o2 Tt B N ot A0 1 3o G NECEFAD Foret e il e i 10t W i PRI

1 SHand FSC Cetiication i North Amesica — A Summary Conparison

January 2010




[image: image8.jpg]9 B Family Of Companies

IOYYNEENS] T croww packacing BOXMAsEH,

X X
4 CROWNSSCREATIVESGROUP

2009 Statement of Product Compliance

Port Townsend Paper Corporation provides the following disclosures to our customers:

FDA Letter of Guarantee: Unbleached Kraft paper and Ozone Depleting Substances: Port Townsend Paper

cortainerboard produicts produiced by Port Townsend Paper (PTPC) assures its customers that none of the class 1 or class 2

atits facilties cornply with the Federal Food, Drug and Cosmetic Act ozone depleting chemicals listed in sections 602(a) and 602(b)

Title § for paper contacting meat and poultry food products &t of the 1990 Clean A Act are cortained in or come in contact

temperatures below 150 degrees Fahrenheit and under FDA with any of oL paper products

Department of Health and Human Services Title 21 Part 176.170

and 176.180 provisions applicable to indirect food addtives and for FDA Allergen Review: Port Townsend Paper Corporation

components of paper in cortact with aqueous and fatty foods and in does et knowingly add the following ingredients to its

contact with dry foods prodicts as major componerts bt the Use or presence of
these ingredients are neither tracked nor tested: peants, tree

California Proposition 65 Disclosure (Safe Drinking Water and nuts, sesame seeds, dairy products, eggs, fish, shellfish, soy

Toxic Enforcement Act of 1986 Article 7, Section 12713(c) (1): produicts, wheat, glten or tartrazine. The following ingredierts

PTPC Kraft containerboard and paper produced in accordance with are known to exist in our products although the levels present

these regulations is ot considered a significant risk are nknown and not tested: sulftes (fom the Kratt (suifate)
pulping process}, com produicts (from com starch addtion to

Canadian Food Inspection Agency: PTPC holds a currert letter of paper)

nor-objection from the Canadian Food Inspection Agency. A copy of

this letter is available Upon request. FSC/SFI Certification: Since PTPC owns no forest land we

hold neither FSC nor SF| certification. However, as a
member ofthe American Forest & Paper Association

State of California Reductions of Toxics in Packaging /Coalition (AF&PA), we have agreed to adhere to a set of forestry

of Northeastem Governors (CONEGY): PTPC certifies that all principles outined in the Sustainable Forestry Intiative® (SF).
packaging and packaging componerts comply with the The SF is similar tothe FSC certification but is more common
reqiremerts of the toxics in packaging laws. Specifically: 1)the among American pulp and paper manufacturers. The

principles ofthe SF call for aland stewardship ethic, which
integrates the reforestation, nurturing, and harvesting of trees
for Useful products with the conservation of soll, air and water

regulated metals lead, cadmium, mercury, or hexavalert chromium
were not intertiorally added to any package or packaging

component during the manufacturing process. 2)the sum ofthe resources, wildiife and fish habitat, and forest aesthetics
incidertal trace quantities of lead, cadmium, mercury, or hexavalent values

chromium in any package or packaging componert does not

exceed 100 parts per milion by weight. 3) PTPC will maintain Lacey Act of 1900 as amended: prohibits import or dealing
adequate docLmentation ofthis cettification for inspection upon PNt OrPlat §assaiproadiels taken valalo arU s-or

foreign law. Port Townsend Paper certifies that all purchased
fiber fumishes complies with the requiremerts of the Lacey
At

request.

European Union Directive 94/62/EC Article 11 (RoHS): Port
Townsend Paper Comoration certifies that the Natural Kraft paper
products produced at our facility meet the applicable standard
restricting the concertration of heavy metals present in packaging Effective Date: January 1, 2009
asless than 100 ppm

Certified for Port Townsend Paper Corporation,
European Union REACH (Registration, Evaluation, and 100 Mill Road, Port Townsend, WA 98368 by:
Authorization of Chemicals) Regulation: Port Townsend Paper
hereby certifies that is does not intentionally add any substance or
process additives containing Substances of Very High Concem
(SYHCs)to any of our natural pulp products including Kraft paper
and containerboard and we have no reason to believe they are
present in oLr paper.

Frank Espy, Product Analyst

FDA/Latex Certification: PTPC paper and containerboard Email: franke@ptpc.com, phone 360-379-2048
products are not manufactured Using nor, to the best of our = = -

knowledge do they cortain natural rubber or natural latex
compounds as defined in 21 CFR 801.437
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Port Townsend Paper Corporation
NARI Roll Numbering System

Port Townsend Paper Corporation employs the North American Roll Identifier (NARI) System in order to guarantee a
unique roll number for every roll leaving our facility. The table below decodes the information contained in the exemplified
roll number.

[pr 1 2 04 2 13
Company | Mill Number | Machine | Reel Number Set Position
Number e -
Master reel | Reel set | Percentage of
| from which | from which | the distance
daughter roll | daughter | from the drive
iscut We | rolliscut. | side of the reel
typically | Typically | where a
make from | fom3-6 | particular roll
20-50reels |setsper | starts. Roll
per day. | reel, starting
| position in
| inches = x%
| times 238"
M = December (total reel
- . width).

The example roll number above was cut beginning 30.9" (13% x 238") from the drive side of the paper machine from
second set of the fourth reel produced on January 31%, 2007.





[image: image12.jpg]Port Townsend Paper Corporation is committed to providing quality
products and services to our customers. To achizve this goal we require
dedicated people, technologically competitive equipment and reliable
suppliers who will consistently provide a high quality OCC (old

corrugated cartons) stream to our mill.

Consistent with this goal, it is important to have excellent working
relationships with our suppliers This manual is the foundation for
establishing our supplier/mill relationship. The purpose is to provide a
clear outline of our processes and quality requir=ments. Our employees

and suppliers can refer to the manual to answer many day to day questions

regarding our procedures and requirements.

This manual will be a changing document. The requirements laid out in
this manual are based on the theoretical perforrrance of our new plant.
As we (both the mill and suppliers) gain experiznce, the mill expects the
requirements and procedures will change. Port Townsend Paper will

update this manual as those changes are made.





[image: image13.jpg]Port Townsend Paper Corporation is an integrated. diversified company producing pulp
and paper products for sale in international and domestic markets. Port Townsend has
been producing kraft pulp and paper at this location for over 60 years. The mill is located
53 miles northwest of Seattle. Port Townsend Paper also operates converting plants in
Port Townsend and Portland, OR and has an administrative and sales office in Bainbridge

Island, WA.

The mill, which was originally built in 1927, was purchased in 1983 by Haindl Papier

GmbH of Germany as a wholly owned subsidiary. Extensive rebuilds were completed in
1956. 1981 and 1991. Haindl Papier operates 6 mills in Europe producing newsprint and
other mechanical paper. Waste paper is the primary raw material for the European mills.

The Port Townsend mill produces unbleached kraft pulp and a wide range of kraft paper
products. The paper products include:

BASIS WEIGHT GRADE END USE
25# Neutral Interleaving in the production

of stainless steel

Kraft Bag Converted to paper bags
Used in packaging machines

Laminating Asphalt coated for a moisture
barrier in the construction
industry

Wrap Finish Kraft Bag Poly coated for various
industrial applications in
Taiwan and Japan

(O3]
o
EIS

Gumming Kraft Coated with water activaied
glue and converted into rolls
for sealing cartons

w
~
B

60# (20# KLB) Kraft Linerboard Laminated with poly film for
wrapping cut Jumber

647 Gold Kraft Outer ply for padded mailing
bags in the US and cut into
business size envelopes in
Hong Kong

77# (125GSM KLB) Kraftliner board Used for the outer side of
carton boxes in Hong Kong,

China and Singapore
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o Port Townsend Paper will pay based upon receiving weights. Port Townsend Paper
will not require an invoice in order to pay for OCC.

o Terms are 30 days from date of shipment.

e Every Monday Accounting will draw up a list of all loads shipped between Monday
and Sunday four weeks prior. For example, on November 4, 1996 the list will include
shipments made between October 7 and.13, 1996.

e On Friday a check will be mailed covering the listed shipments with a copy of the list
as support.

Information on the list:

Ship date from the bill of lading

Date received by PTPC

PTPC PO# and release number

Gross weight from PTPC Scale

Tare weight from PTPC Scale

Calculated Net weight

Average moisture per PTPC Moisture Program
Price per ton

Gross dollars per load before moisture adjustment
Freight rate per ton

Moisture Adjustment, if any

Downgrade adjustment, if any

Net dollars per load

Total tons shipped and dollars paid

Name and phone number to be contacted with any questions

© 0 06 o e o o

© 6 06 © 0 o0 o
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[image: image17.jpg]OCC Quality Definitions

An integral part of any successful OCC program is a clear understanding of expectations
and capabilities of both the supplier and buyer. This section contains Port Townsend
Paper’s definitions of Prohibitives. Outthrows and Bale Integrity. In order to insure
understanding of our definitions we have included pictures of examples. Succeeding
sections of this manual will layout the process for receiving and grading ioads based on
these definitions.

As aresult of our cleaning capabilities and the products we make, Port Townsend Paper
must have OCC containing less than one per cent of our top three Prohibitives. These are
carbon or carbon containing papers, wax, and other petroleum products such as asphalt,
oil and grease. Loads that exceed these limits will have to be rejected as our processes
are unable to convert this OCC into acceptable products for our customers.

The other prohibitives have less impact on the quality of our paper. However, like
outthrows, these other prohibitives lower yield and have high landfill costs associated
with them. Bale integrity is important to insure the bales can be safely unloaded, stored

and moved to the feed conveyor.

-08/20/96 3:10 PM Section II. Page 1. -





[image: image18.jpg]-OCC Quality Definitions

Zero Tolerance Items

Due to the nature of the following contaminants, we are unable to accept any of
these in shipments to Port Townsend Paper. Presence of any quantity will put the
whole load on hold. The load will either be rejected or sorted at the supplier’s
expense in order to guarantee these contaminants do not enter our process.

.

o Medical Waste

o Hazardous Chemical Residues

- 08/20/96 3:10 PM SectionII Page - 2





[image: image19.jpg]OCC Quality Definitions
Prohibitives

(Most objectionable listed first)

o Carbon or carbon containing papers (Such as: Black ink, carbon paper,
briquettes, ...)

o Wax
o Other Petroleum Products (Asphalt, oil, grease, ...)

o Plastic/Styrofoam/Rubber

e Metal
o Wood
o Cloth

o Glass/Rocks

Grading standards for visual inspection:

Excellent:  No visible Prohibitives

Good: A couple of Prohibitives (<0.5% of load by weight) in whole load
Fair: Occasional prohibitives (0.5 - 0.75%) found in load

Poor: Prohibitives found easily on some bales (0.75 - 1%)

On Hold: Prohibitives found easily on most bales or concentrated areas of

prohibitives running through 5 or more bales (> 1%)

5

08/20/96 3:10 PM Section II Page 3





[image: image20.jpg]OCC Quality Definitions
Outthrows

(Most objectionable listed first)

e Wet Strength

o Solid colored Board/Paper (Such as: White top liner, solid prints,...)

o Molded Material (Egg cartons, fruit trays,...)

o Clay coated papers

e Boxboard (Cereal boxes, shoe boxes,...)

o Newspaper

o Foreign Board (Yellow tinted Asian OCC,...)

o Other non-OCC fiber

Grading standard for visual inspection:

Excellent:

Good:

Fair:

Poor:

On Hold:

Can only see outthrows up close (0 - 1% of load by weight)
Pieces of outthrows visible on half the bales (1 - 2%)
Pieces of outthrows visible throughout all bales (2 - 3%)

Concentrated areas of outthrows visible in some of the bales (3 - 5%)

Concentrated areas of outthrows in most bales (> 5%)

08/20/96 3:10 PM SectionII Page. 6 -
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[image: image22.jpg]OCC Purchase Order and Shipping Process

In order to provide timely shipments from suppliers and to control the inbound flow at the
mill, Port Townsend Paper has developed the following process. It also closely ties in to
our quality program by furnishing accurate supplier and sub-supplier identification for
each load. All tracking is based on a monthly purchase order number and release
numbers for each shipment. These numbers are critical as they are the basis of tracking
product through the whole process. Our systems were designed to eliminate the need for
standardized shipping papers by relying on these numbers. This process is described
below and in the following flow charts.

1. Port Townsend Paper will issue purchase orders on a monthly basis. Purchase orders
will be issued for each shipping location. The agreed to shipment schedule and
release numbers will be included in the purchase order. At the same time Port
Townsend Paper will also provide a projected 90 day forecast.

When the supplier, or sub-supplier, is ready to ship, they will call Port Townsend
Paper’s OCC Coordinator, Joanne Gilles, at (360) 379-2013. The Coordinator will
confirm the date of shipment and the purchase order and release numbers. The
Coordinator then contacts a carrier. Port Townsend Paper requires at least one
working day notice prior to the desired shipping date.

o8]

3. The carrier will then contact the supplier to arrange the pick up. The supplier must
provide the carrier with a bill of lading with Port Townsend Paper’s purchase
order and release numbers. The above steps are covered under “OCC Purchase
Order and Shipment Prqceduref’, Page III-3.

4. After the carrier has picked up the load, the carrier must contact Port Townsend Paper
to schedule an unloading appointment. A truck must arrive at it's appointment time
plus or minus 30 minutes to be considered on time. We will receive trucks 24 hours
per day, 7 days per week. The normal capacity is 20 trucks per day.

5. Upon arrival at the mill, the Guard checks for a Port Townsend Paper purchase order
number and release number. The truck is scaled and the gross weight is recorded.
The driver is given an OCC Receiving Record and directed to the unloading dock.
See section I'V.

6. When the truck is unloaded it returns to the scale where the tare weight is recorded
and the net weight is calculated. Port Townsend Paper pays based on this net weight.
The driver is given a copy of the scale ticket as a delivery receipt. See “Check in at
Guard Shack”, see page III-4.

-08/20/96 3:16 PM Section IIT Page 1
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[image: image27.jpg]Load Inspection and Feedback

The first step in Port Townsend Paper’s inspection process is a visual inspection by the
unloader. The truck arrives at the unloading dock with the OCC Receiving Record (page
IV-2) printed out at the Guard Shack. The unloader will insure the load is OCC and is
safe to unload. Port Townsend Paper will only refuse loads that do not meet these
criteria. As the vehicle is unloaded, the unloader records the presence of prohibitives and
outthrows and grades the load and bale integrity. Moisture is also sampled. See
“Quality Checking System” flowchart, page IV-3.

If the unloader judges the load to be outside Spec 11, the load is set aside for inspection.
Two bales will be broken open and the amount of prohibitives and outthrows present in
the bales will be measured. Based on this analysis, it will be determined if contaminants
are excessive. If contaminants are excessive, the OCC manager or Seaport International
will contact the supplier to discuss the disposition of the load. If the load contains more
the one per cent of our top three prohibitives (Carbon, wax and other petroleum products)
the load must be rejected. Port Townsend Paper is unable to meet customer
specifications using loads with these prohibitives. If the excessive contaminants do not
contain over one per cent of our top three prohibitives, disposition of the load will be
determined by the individual characteristics and supplier history. See “Downgrade and
Rejection for OCC Loads” flowchart, page IV-5 .

In either case, the supplier will receive a faxed printout of our Receiving Record within
two working days of receipt for every load. If the load has excessive contaminants,
details of the findings will be included and Port Townsend Paper will require supplier
feedback on these loads. This supplier feedback is relayed to the unloader who graded
the load. :

"08/20/96 3:19 PM “Section IV Page 1





[image: image28.jpg]OCC RECEIVING RECORD
PORT TOWNSEND PAPER

Special Instructions for Unloader:

08/20/96 12:31 PM

Ship Date:

Supplier Release Number

Address City, State, Zip

Sub Supplier znd Address

Carier Trailer/Coatamer Number Bale Count
Was truck on time: YesO NoO

PTPC OPERATOR COMPLETES
Accept Load 0O Hold Load Hold Bales Reject
CONTAMINANTS BALE INFORMATION
Prohibitives Outthrows Moisture Integrity
O (@)Carbon/carbon O (@)Wet Strength Bales 1/2 Bales 3/4 O Excellent
containing papers O ) Solid Colored Board " O Good
O @)Wax O (3) Molded Material 0" Fair
0O @3)Other Petroleum O- (4) Clay Coated papers O Poor
Products O (5) Boxboard
0O 4)Plastic/Styrofoam/ O (6) Newspaper
Rubber O (7)Foreign Board
O (5)Metal O (8) Other Non-OCC fiber TRUCK INFORMA'I_'ION
O (6)Wood O Van O Flatbed O Tarped
0 @Cloth
O (8)Glass/Rocks COMMENTS:
RATINGS
Proxibittves Owtthrows
B Excellent O
a Good (]
O Fair ]
ID Poor a Date Received: Operator:
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[image: image33.jpg]OCC Moisture Program

Testing

o Four random bales from each truck taken approximately one third and two thirds into
the truck or eight random bales from each railcar will be tested

e Two readings will be taken from each bale. The readings will be taken about 6” deep -
into the bales. Each bale will be probed on one long side, 1 - 2 feet in from each end
and halfway up the bale.

o All readings will be averaged to come up with a composite number.

Adjustments

If the average moisture exceeds the current PS standard by 2%, a moisture adjustment
back to the PS standard will be made. For example, with the current standard of 10% all
loads with an average moisture over 12% will be adjusted.

Adjustments will be based on the delivered cost to Port Townsend.

Examples:

Moisture Weight FOB Price  Freight Adjustment

12% 46,000 $65/ST $15/ST No adjustment

13% 46,000 $65/ST $15/ST $2.40/ST* or $55.20

* (13% - 10%) x $80/ST

~

08/20/96 3:21 PM Section V Page 1
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e Our goal is to work with the suppliers to develop plans that are the lowest cost to
PTPC but also contribute to efficient operations for the supplier, carrier and PTPC.

o PTPC will receive product 24 hours per day 7 days per week on an appointment basis.
Usual capacity is 20 trucks per day.

o PTPCis NOT served by Rail. Railcars will be transloaded at a public warehouse in
the Seattle/Tacoma area.

o We are open to delivery allowances as requested by suppliers.

o Suppliers are required to load vehicles to their maximum weight. We will set up
programs for “store bales” where it is economical for all parties but this needs to be

established prior to shipping.

o We will try to take advantage of trucks and containers now coming empty up to the
Olympic Peninsula to haul product from PTPC and other Peninsula mills.

o Current on site inventory capacity is 2500 tons, or about 8 days supply.

08/20/96 3:22 PM Section VI Page 1





[image: image35.jpg]PTPC OCC SUPPLIER FEEDBACK

Feedback between Port Townsend a.nd'our' suppliers will include the following forms:

o Individual Load Reports (PTPC Receiving Records). Supplier response, if load
contains excessive contaminants.

o Random bale inspections: Supplier response if load contains excessive contaminants.
o Monthly Reports:
o Ranking by quartile against all suppliers on:
o Prohibitives
o Outthrows
o Bale Integrity
o Shipping on time
o Average Moisture
o Loading of trucks/ containers/ railcars to capacity
o Shipped tons versus monthly allocation
o Summary of Process Quality Runs made during the month.

o Mill visits by suppliers

o Supplier visits by PTPC management and operators

08/20/96 3:26 PM Section VIIl Page 1
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[image: image39.jpg]OCC RECEIVING RECORD
PORT TOWNSEND PAPER

Special [nstructions for Unloader:
Ship Date:
Supplier Release Number
Address City, Stste, Zip
Sub Suppliar and Address 1
Castier Trile/Cootaner Number Bale Count
Was truck on time: Yes O NoJ
l PTPC OPERATOR COMPLETES ! i
O Accept Load Hold Load Hold Bales Rejoet
CONTAMINANTS BALE INFORMATION
Prohibitives ) " Qutthrows Moisture Iategrity
O ()yCarbon/carbon O (1) Wet Strength Bales 1/2 Bales3/4 0 Excellent
containing papers O () Solid Colored Board : ) 0 Good
0 @Wax i’ O (3) Molded Material 0O Fair
O (3)Other Petroleum 0O (4) Clay Coated papers ) O Poor
Products O (5) Boxboard .
O @)Plastic/Styrofoam/ 0 (6) Newspaper
. Rubber O (7 Foreign Board
O (5)Metal 0 ) O_thcr Non-OCC fiber TRUCK INFORMATION
d (6;Wood 0O Van O Flatbed [ Tarped
0 (»HCloth
O (8)Glass/Rocks COMMENTS:
[ RATINGS
Proddittves Oxtthroms
a Excellent 0
a Good (]
a Fair - ]
} Poor O Date Received: : Operator:

08/20/96 12:31 PM Section IV Page 2






[image: image40.jpg]Apogee Systems, Inc.
Spec*Scan 2000 - V.1.2.21

Scanner Settings:
Grade Identification:
Load / Reel Number:

1 sheets 6-inch round

Port Townsend Unbleached Kraft

Mon 3-Feb-1997 10:47

Resolution: 400 dots/inch
Threshold: 35 manual
256-shade Grayscale mode
Normal Image Mode
Scan-to-Screen

Total Area Scanned: 0.013768 sq.m.

---- Sample ---- ----Sample ----  ceeeeeeee Cumulative —-----emmmx
Dirt Content Dirt Spot Count Area Count PPM Count Area Cum. PPM
Histogram Size (sq.mm) (in 1 sq.meter) (sq.mm)

coococococo0oo0000

Sample Grayscale Brightness Analysis: Dirt Count Summary:

99% Min Mode 99% Max e
------------------------------- Number of Specks: 35 16
Dirt Content: 20 33 35 Total Area (sq.mm): 135 0.90
Fiber Content: 49 71 94 Parts Per Million: 98.4 65.0
Overall 49 71 94 StdDev of Sheet PPM: .
Countin 1sq.m: 2542 1162
Overall Grayscale Brightness = 70.7 = 27.7% Counting Precision: 16.90 25.00
Overall Grayscale Std Deviation= 8.7 = 3.4%
Sheet  —ooemmeeem Speck Data ------m--- -- Overall Gray -- o Dirt Gr:gscn]c G Fiber Gr@'scnlc -------
Number  Count Area PPM Ave. StdDev 27 Min  Mode 27 Ma 27 Min  Mode 27 Max  Ave.
313 3 71 ss 707
313 530 7 §s 707
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DATES 1/96-10/96

GRADE: 48.5 GSM WFKB GRADE CODE:  241-69
COUNT= 66
COUNT = 14
AVERAGE I -2 SIGMA +2 SIGMA |AVERAGE -2 SIGMA +2 SIGMA

DIRT COUNT PPM MAX 104.00 141.60

.02MM  DIRT COUNT PPM MIN 0.50 0.00
DIRT COUNT PPM AVG. 15.94 4.99 26.89 10.41 -3.65 24.46
SLIDE ANGLE TS 26 22 29 26 19 19
AWS SLIDE 30 . 28 31 30 > B 33
CALIPER MAX 63 3.27
CALIPER MIN 2.68 2.96
CALIPER AVG 3.40 2.37 4.44 3.12 2.62 3.62
POROSITY 28 18 42 35 19 51
TS SMOOTH 263 227 298 228 196 259
WS SMOOTH 252 222 282 219 186 252
TS BRIGHTNES C 22.24 20.08 24.39 23.18 20.60 25.76
TS LVALUEC 56.64 39.56 73.72 59.19 57.21 61.17
TSaVALUEC 4.18 '3.78 4.58 4.44 4.13 4.75
TS bVALUE C 14.40 13.96 14.84 14.23 13.45 15.00






[image: image42.jpg]it [G6 -/
MFG 179610136

7/(/'(, "’C’/‘i(,
MFG H798=247

GRADE: 70 gsm WFKB GRADE CODE:  241-77
COUNT= 19
COUNT = 18
AVERAGE 2 SIGMA  +2 SIGMA |AVERAGE -2 SIGMA +2 SIGMA
DIRT COUNT PPM MAX 158.90 171.30
02MM  DIRT COUNT PPM MIN 0.00 0.00
" DIRT COUNT PPM AVG. 19,61 9.21 30.01 14.35 4254 41.24
SLIDE ANGLE TS 25 20 29 27 22 32
AWS SLIDE 29 27 32 31 28 34
CALIPER MAX 478 462
CALIPER MIN 3.55 418
CALIPER AVG 418 3.91 4.46 435 419 4.51
POROSITY 30 8 52 35 16 53
TS SMOOTH 283 261 305 264 230 299
WS SMOOTH 268 245 290 248 209 286
TS BRIGHTNES C 21.73 20.79 22.66 23.20 20.83 2557
TS LVALUE C 57.76 56.67 58.84 59.11 5653 61.69
TS aVALUE G 3.96 3.71 422 4.20 3.84 4.55
TS b VALUE C 14.36 14.79 14.17 1337  14.97

13.92
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MFG 196==1606 o MFG 196297
GRADE: 70-4zm WFKB GRADE CODE: ~ 241-39
COUNT= 12
COUNT = 12
AVERAGE 2 SIGMA _+2 SIGMA |AVERAGE -2 SIGMA +2 SIGMA

DIRT COUNT PPM MAX 97.80 51.60

.02MM  DIRT COUNT PPM MIN 2.50 0.00
DIRT COUNT PPM AVG. 19.07 6.66 31.48 14.17 188 2647
SLIDE ANGLE TS 23 18 28 24 16 31
AWS SLIDE 29 27 31 30 24 35
CALIPER MAX 8.80 7.29
CALIPER MIN 6.53 6.76
CALIPER AVG. 7.10 6.62 7.59 6.95 6.22 7.68
POROSITY 28 12 44 23 5 40
TS SMOOTH 313 281 345 303 263 344
WS SMOOTH 301 267 334 287 241 333
TS BRIGHTNES C 22.26 21.49 23.02 23.58 2141 . 2575
TSLVALUEC 58.29 57.36 59.23 59.37 57.02 6173
TSaVALUE C 411 3.44 479 447 3.84 4.49
TS b VALUE C 14.34 13.78 14.89 14.01 1341 1491
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MF G +36—10/96 _ MFG +796=2107

GRADE: ¥E:gsm WFKB ‘GRADE CODE:'  241-78
5 COUNT= 158

COUNT = 42
AVERAGE 2 SIGMA  +2 SIGMA |AVERAGE -2 SIGMA +2 SIGMA

DIRT COUNT PPM MAX 70.90 105.70

:02MM  DIRT COUNT PPM MIN 5.50 0.00
DIRT COUNT PPM AVG. 21.54 10.40 32.68 1658 -11.53  44.69
SLIDE ANGLE TS 24 21 27 25 18 31
AWS SLIDE 29 27 31 30 25 36
CALIPER MAX 5.07 477
CALIPER MIN 3.98 425
CALIPER AVG 451 425 476 4.45 3.50 5.39
POROSITY 28 17 39 34 14 54
TS SMOOTH 290 271 310 270 234 306
WS SMOOTH 272 250 294 252 219 284
TS BRIGHTNES C 21.64 20.60 22.68 22.93 1898  26.88
TS LVALUE C 57.49 56.33 58.66 58.92 56.35  61.49
TSaVALUEC 3.89 3.63 414 445 3.09 5.22
TSbVALUE C 14.16 13.60 14.72 14.22 1108 17.37
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